


Rest’s Tax Transparency Report

Opento all Australians, Restis among the largest profit-to-member
industry superannuation funds by membership with around 2.04
million members and $86 billion in funds under management.’

About Rest About thisreport
Restis dedicated to making the superexperience  Trustis pivotalto Rest. Members must have
simplerforourmembers. Ourmembers are confidence that their superannuation fund

diverse and come from all corners of the country islooking after theirretirement savings.
- capital cities, regional centres and small

country towns. Thisincludes: The way we manage tax and disclose this

information to ourmembers and the public

o teenagersworkingtheirfirstjobstoretirees areimportant aspects of this. Restis committed
intheir90s; to transparency.

¢ memberswhowork parttime or casually Forthisreason, Restis a participantinthe
while supporting their families; Voluntary Tax Transparency Code, which sets

principles and standards to guide the public

¢ memberswhoworkformany thousands . . .
disclosure of taxinformation.

of employers onshopfloors, in

distribution centres, warehouses and The Code was developed by the Board of

head offices around the country. Taxationandis administered by the Australian
Taxation Office (ATO). Itisintended to encourage
greatertransparency andimprove the public’s
understanding of how businesses and institutions
comply with Australia’s tax laws.

This document covers the 2023/24 financial year.

Actinginthe bestinterests
of ourmembersis at the
heart of everything we do.

'Asat 30 June2024.

ThisReportis published by Retail Employees Superannuation Pty Limited ABN 39 001987739, AFSL24 0003 (Rest), trustee of the Retail
Employees Superannuation Trust ABN 62 653 671394 (Fund), of which Rest Super, Rest Corporate and Rest Pensionare part. ltdoesnot contain
any taxorpersonaladvice. Any advice containedinthisdocumentis general financial productadvice and has been prepared without taking
accountof yourobjectives, financial situation orneeds. Before actingontheinformation ordecidingwhethertoacquire orhold aproduct,
consideritsappropriateness andtherelevant Product Disclosure Statement (PDS) and Target Market Determination (TMD), which are available
atrest.com.au/pdsorbycontactingusforacopy.

The cost of providing financial servicesisincludedinthe feesasdisclosedintherelevant PDS. Rest and the Fund do not charge additional
feesorobtaincommissions forthe advice provided. Restemployeesare paidasalary and donotreceive commissions orfeesforthe advice
providedtoyou.Theymayreceive aperformance-related bonusthattakesintoaccountthefinancial services provided. Superinvestment
Management Pty Limited, awholly owned company of Rest, manages some of the Fund’sinvestments. Resthas no otherrelationships or
associationswithanyrelatedbody corporate orproductissuerthat mightreasonably be expectedtoinfluence Restinproviding financial
services.Formoreinformation, contactus atrest.com.au/contact-us.
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Superannuation and taxes

How superannuation funds are taxed

Superannuationis anintegral part of the
Australian government’sretirementincome
policy. Inrecognition of theimportantand
long-term nature of superannuationinthe
Australian economy, superannuation funds and
the benefits they pay are subject to a special
income taxregime.

Superannuation funds generally pay tax at arate
of 15 percent. Specialrules apply to effectively
tax certain capital gains at 10 per cent.Income
related to assets supporting pension payments
is exempt from tax.

Superannuation funds also benefit fromthe
imputation system, getting a franking credit
against the taxthey owe forthe taxalready
paid by companies paying dividends.

Where a superannuation fund pays taxes
to foreign governments, it may get a credit
against Australian tax for the foreign taxes
paid. This helps prevent the fund being
taxed twice onthe sameincome.

So, asuperannuation fund’s effective tax
rate willdepend on avariety of factors,
such as the mixof assets afund holds,
and the value of pensions paid.

These special taxrules mean that comparing
effective taxrates across superannuation
funds may be difficult.

@

Governance

Ultimate responsibility for the management
of taxrisk sits with Rest’s Board of Directors.

Resthas established a Tax Risk Management
and Governance Framework. The Framework
helps us to manage oravoid the risk of
non-compliance with taxlaw. Since the
publishing of Rest’s previous Tax Transparency
Report, the Framework has beenupdated to
incorporate governance over third-party data.

Setoutinthe Frameworkis Rest’s overall
approachtotheimplementationand
management of taxissues expressed
asfollows:

Rest’s objectives for managing taxrisk include:

1. Complyingwithallrelevantlegislationand
meeting tax obligationsinatimely manner.

2. Applyingthe Fund’s tax policies and the
Framework in accordance with the Board
approved Rest Risk Management Strategy
and Risk Appetite Statement.

3. Maintaining a cooperative relationship with
the ATO and otherrevenue authorities both
domestically andinternationally.

4. Maintaining acceptable assessmentratings
withrevenue authorities.

5. Protection of Rest’sreputationinrelation
to tax matters.

Restis committed to fully complying with and
meeting its obligations undertaxlaws and
paying taxes by theirdue date. Rest seeks to
manageits taxesinan openand consultative
manner with tax authorities around the world.

Rest aims to ensure that plans are developed and implemented for effective and prudent
management of the Fund’s taxation matters while meeting all legislative requirements.

Our approach to taxation mattersisimplemented to improve after-taxinvestment
outcomes formembers through unambiguous legal means. Rest will avoid entering into
arrangements that rely for their benefits on unintended outcomes in taxlegislation.
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Income tax expense

Not allamountsrecognised asincomeina usually be lowerthanif the taxrate were applied
fund’s financial statements willbe treated tothe accounting netresult orincome.
asincome fortax, norwill allexpenses be
deductible fortax. Accountingincome must
be adjusted foravariety of items that taxlaw
treats differently to calculate taxableincome
whichis the amount on which Rest pays tax.

The following table shows the prima facie
income tax expense whichis simply the

15 percent taxrate for superannuation
funds applied to the accounting net result
and the adjustments that are made to this
The taxrules that apply to superannuation numbertoreachincome tax expense.
funds mean thatincome tax expense will

Reconciliation of accountingincome to income tax expense - 2023/24

Income Changein Total
statement memberbenefits $ million
$ million $ million
Netresult from superannuation activities 7,041 9,880 16,921
Primafacieincome tax (benefit)/expense 1,056 1,482 2,538
(at15% applied to the accounting net result)
Adjusted for the following items
Non-taxable member contributions (256) (256)
androlloversin
Tax exempt pensionincome (44) (44)
Franking credits and foreigntax offsets (275) (275)
Taxbenefitoninsurance premiums (67) (67)
Othernon-assessableinvestmentincome (204) (204)
Expensesnotdeductible 18 18
Other 2 2
Under/(Over) - provision for prioryears (19) 15 4)
Income tax (benefit)/expense 465 1,243 1,708
Effectiverate ofincome tax(primafacie 6.60% 12.58% 10.09%

taxbenefit orexpense adjusted by non-
assessable/non-deductible amounts)
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Income tax expense is notthe amount of tax paid to the ATO in that year.

Thisis because accounting standards and taxlaw require some items of income
and expenditure be recognised at different times. The following table shows the
adjustments we have made to income tax expense to reachincome tax paid.

Reconciliation of income tax expense toincome tax paid - 2023/24

Income Changein Total
statement memberbenefits $ million
$ million $ million
Income tax (benefit)/expense 465 1,243 1,708
Under provisionfortaxcurrentyear 9 9
Netunrealisedinvestment gains (255) (255)
Accruedincome and expenditure (55) (55)
Impact of over/(under) provision prioryear 19 (15) 4
Other M M
183 1,227
Income tax paid - 2023/24 1,410
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Restis a significant taxpayer

94%
1.6 e s
billion

taxes paidin total during
the 2023/24 financial year

1.5
billion 10.09%

paid to the Australian was Rest’s
Government effective taxrate

Australian taxes paid by Rest and its controlled entities

Type of tax paid 2023/24 $ million
Income tax: fund 1,410
Income tax: corporate 4
Employment taxes: Payroll and Fringe Benefits Tax 7
Taxesrelatingto employee salaries 37

Net Goods and Services Taxpaid /notrecovered 17
Taxesrelating to member benefit payments 63
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Globalinvestment and taxes

As alarge superannuationfund, Restinvests
internationally. This helps to diversify investment
risk and maximise returns to our members.

To assist with our management of international
investments, Rest maintains offices with
investment management staffin the UK.

$36.Im

North America

Global Total

$79.1Im

$1.2m

Fromtime totime, Restwill also investinvehicles
which are domiciledinlow or no-taxjurisdictions.
Itisalmostinevitable that large investors who
invest outside Australia willinvestin funds
locatedinsuchjurisdictions. Many well-regarded
international investment managers choose to
base theirfundsinsuchlocations foravariety

of commercialand legalreasons.
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South America

Ourinternationalinvestments areinbothlisted
andunlisted markets and across all asset classes.
As aresult,inthe 2023/24 financial year Rest paid
taxesinrespectofitsinternational investments,
inthe following regions:

$13.8m

Europe

$2.4m

Other

$24.1m

Africa & Asia

$1.5m

Oceania

The low orno-tax country provides a tax-neutral
platform where the managercanaggregate
investors’ funds from all over the world. Rest pays
the appropriate taxesin the countries where the
investments arelocated and alsoin Australia

with an offset foreligible foreign taxes paid.



We’re here to help

Visitus Ask questions
Rest.com.au Livechat

- A

Address
P.O.Box 350, Parramatta, NSW 2124

&

w Dy scanning the
i QR code with your
smartphone camera

Issued by Retail Employees Superannuation Pty Limited
ABN 39 001987739 AFSL240003 (Rest) as trusted for
Retail Employees Superannuation Trust ABN 62 653 671394
Unique Superannuation Indentiifier RESO103AU

PO Box 350 Parramatta NSW 2124

Live

Monday to Friday
8am-8pm
Saturday
9am-5pm
(AEST/ AEDT)



https://rest.com.au/

