Buy-sell spread
explained

Whatis abuy-sell spread?

Rest membertransactions mayresultinunderlying assets
being purchased orsold. These transactions, whichinclude
contributions, withdrawals, switches ordeduction of fees
orinsurance costs, generally incura cost.

The buy-sell spreadrepresents the estimated transaction
costsincurred when buying or sellingunderlying assetsin
relationtoinvestment options.

Transaction costs differbetween Restinvestment options.
Thisis because of the different costs, such as brokerage
and stamp duty, associated with different asset classes.

Understanding unit pricing and buy-sell spreads

Unit prices are calculated by dividing the investment
optionnet asset value by the total number of units held
by membersinthatinvestment option. The buy spreadis
addedto the unit price to obtain the buy price and the sell
spreadis deducted to obtainthe sell price.

The difference between the investment option buy price
andthe sell priceis the total buy-sell spread for that option.
Buy-sell spreads are expressed as a percentage of the
investment option net asset value.

Changesin spreads

Restreviews and sets the buy-sell spread range annually
anddisclosesitinthe Product Disclosure Statement (PDS).

The buy spread or sell spread may change within therange
without prior notice.

The spreads are reviewed onaregularbasis and published
atgo.rest.com.au/buysellspread.

Why Rest has buy-sell spreads

The use of buy-sell spreads is a fairerway of allocating
theunderlying asset transaction costsrelated to member
activity. The buy-sell spread ensures transaction costs
incurredinbuying or selling assets are fairly allocated to
those memberswho transactinaninvestment option.
The spreadisnotafee paidtoRest.
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Examples of the buy or sell price usedincommon
transactions

The following table shows an example of the buy orsell
price usedincommon transactions but does notshow all
possible transaction types.

Buy or sell price examples

Transactiontype Example Unit price type

Money goingin Contribution, rollover, Buy price
toyouraccount transferintoan
investment option
Money takenout  Withdrawals, Sellprice
of youraccount pension payments,
payment of fees
(includinginsurance)
Switching Move froman Sellprice
Investment investment option;
options and
move to another Buy price

investment option

Theinvestment options will be valued at the applicable
sell price, when money is taken out of youraccount or
your balanceis quoted.


http://go.rest.com.au/buysellspread

Example 1: Member balance
Sue holds 2,000 unitsinthe Growth option. If the Growth

option sell price was $1.0500 then the value of her Growth

investment wouldbe $2,100 (2,000 x $1.0500 = $2,100).

Example 2: Member contribution

Jane’semployermade aninitial SG contributioninto
heraccount of $1,000. Janeinvests 100% in the Growth
option. The Growth option’s buy unit price was $1.0514
and sell price was $1.0500.

Transaction type Calculation

$1,000+ $1.0514
=951.1128 units

Initial purchase of Growth units:
$1,000 of units at buy price of
$1.0514 perunit

Balance: 951.1128 units at sell
price of $1.0500 perunit

951.1128 x $1.0500
=$998.67

$1,000-$998.67
=$1.33

Buy-sellspread

(transaction cost):initial
investment less current balance
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Example 3: Member switch

Jeff has 25,000 unitsinvested100% in the Growth
option but afterreceiving financial advice has decided
to switchto 100% into the Balanced option.

Helodgesavalid switchrequest which sells out of the
Growth option and purchases unitsin the Balanced
option. The unit prices were:

Sellprice for Growth $1.0500
Buy price forBalanced $2.6624
Sellprice forBalanced $2.660

Transactiontype Calculation

Sell Growth 25,000 units at
sellprice of $1.0500

25,000 x $1.0500
=$26,250.00

Buy $26,250 of Balanced units
atbuy price of $2.6624 per unit

$26,250 + $2.6624
=9,859.53 units

9,859.53 x $2.6600
=$26,226.35

Jeff’'saccountbalance
after switch: 9,859.53 units
atBalanced sell price of
$2.6600 perunit

$26,250-$26,226.35
=$23.65

Buy-sell spread
(transaction cost):
initialaccount balance prior
to switchlessaccount
balance after switch

1300 300778

4

Thisinformationhasbeen preparedwithout takingaccount of your objectives, financial situation orneeds. Before actingontheinformation ordeciding
whetherto acquire orhold aproduct, consideritsappropriatenessandtherelevant PDS and Target Market Determination available at rest.com.au/pds.
The cost of providing financial servicesisincludedinthe feesasdisclosedintherelevant PDS. Restand the Fund donot charge additional fees orobtain
commissions forthe advice provided. Restemployees are paid asalaryand do notreceive commissions. They mayreceive aperformancerelatedbonus
thattakesintoaccountthefinancialservices provided. Superinvestment Management Pty Limited, awholly owned company of Rest, manages some of
the Fund’sinvestments. Resthasno otherrelationships orassociationswithanyrelated body corporate orproductissuerthat mightreasonably be
expectedtoinfluence Restinproviding financial services. Formoreinformation, contactus atrest.com.au/contact-us.

Issued by Retail Employees Superannuation Pty Ltd ABN 39 001987 739 as Trustee of Rest (Retail Employees Superannuation Trust ABN 62 653 671394).

Thismaterialiscurrentasat 30 September2024 andis subjecttochange.
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