Downsize your
home and upsize
your super

Over 55? Thinking of selling your home
now the kids have left? Wanting to boost
your super soitlasts the distancein
retirement? Say hello to the government’s
downsizerincentive.

Here’s how it works
The family home is often our biggestinvestment.

Butmany olderAustralians head intoretirement assetrich
and cash poor - with alltheirmoney tied upintheirhome
andnotmuchleft overto enjoy the kind of retirement
lifestyle they'dlike.

The government’s downsizerinitiative lets you sell
yourhome and put some of the proceeds into your
tax-effective superaccount, regardless of how much
you already have in super.

Ithelps olderAustralians free up theirhard-earned funds
to enjoyretirement. Andit helpsyoungerAustralians get
into the housing market by freeing up housing stock.

Butdon’thangup yourlawnmower just yet. Downsizing
won’'tbeforeveryone, andit’'simportantto know the
rules and how they might affect you.

Amleligible?
You can make a downsizer contribution to your superif:

e you're aged 55 orover(anditdoesn’t matterif you're
working ornot - youdon’t need to pass awork test to
be eligible)

e yourhomeisinAustralia,andisn’tahouseboat,
caravan ormobile home

e you (oryourspouse) have ownedthe home foratleast
10 years priorto the sale

o theamountyou are contributingis fromthe proceeds
of selling your (oryourspouse’s)home

e you make yourdownsizer contribution within 90 days
of receiving the proceeds of the sale (usually the
settlement date)

e youhaven’t previously made a downsizer contribution
fromthe sale of anotherhome

e you provide yourcompleted ‘Downsizer contribution
into super’ form (available at rest.com.au/forms)
eitherbefore orat the time of making your downsizer
contribution.
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How much can | contribute?
e upto $300,000 as anindividual

e upto $600,000 asacouple, if you and your spouse
both qualify (each separately making anindividual
downsizer contribution)

¢ noting that the contributions can’tbe more thanthe
total sale proceeds fromyourhome.

How long do | have to make a downsizer
contribution?

Your downsizer contribution needs tolandinyour super
accountwithin 90 days of receiving the proceeds from

the sale of yourhome (generally the settlement date).

If you can’t make this date due to things out of your control,
have a chat with the ATO about applying for an extension
of time.

Age Pension and the downsizer contribution

Yourhome is usually an exempt asset for Age Pension
purposes. No Centrelink concessions apply forthe
amount contributed under the downsizer contribution.
Soit'simportantto think about how sellingyourhome
and contributing to your supermightimpactyour

Age Pension.

How dolapply?
Most Restmembersjustneedto:

e complete the ‘Downsizer contributioninto super’
formavailable atrest.com.au/forms

o sendthe form (by email or post) and your contribution
(by BPAY® or cheque) to us within 90 days of the settlement
date. If you’re making more than one contribution, you'll
need aformforeach separate contribution. It's also
important that we receive yourform eitherbefore orat the
same time as your downsizer contribution.

We’lladd your downsizer contributioninto your Restaccount,
andreportittothe ATO. We'lllet you know when the ATO
confirms whetherornotit’s avalid contribution.

Rest Pension members

The application processis alittle different for Rest Pension
members. If you only have a Rest Pension Retirement
account, we’llopenaRest Superaccount foryouto accept
your downsizer contribution (if you don’t already have one).
You cantheneithertransferthe Rest Superamount toan
additional Rest Pension account, or consolidate your current
Rest Pension account with the contributioninto anew Rest
Pension account. This may have Centrelinkimpacts sowe
recommend obtaining personal financial advice.


http://rest.com.au/forms
http://rest.com.au/forms

Some extra things you’ll need to know Need advice about making a downsizer
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e you canonly make adownsizer contribution contribution?

forthe sale of one home. Downsizingwon'tbe foreveryone and there are

« yourdownsizer contributionis a non- some additional rules andimplications to think
concessional contribution, butit doesn’t count about, soyoumightliketohaveachatwitha
towards your contribution caps. financialadviser. They’llbe able to help you decide

if the scheme can helpyou, checkyoureligibility,
and discuss theretirement, taxand Centrelink
implications of making a downsizer contribution.

e yourdownsizer contribution will count towards
your transfer balance cap which applieswhen
your super savings move intoretirement phase.

Visitrest.com.au/facts to see the balance cap Rest Adviceis allabout helping you make decisions
forthe current financial year. about your supertoday.

¢ youcanfind moreinformation about the Tolearnhow Rest Advice can help, visit
downsizerinitiative and eligibility criteria at rest.com.au/advice or calluson1300 300 778.

ato.gov.au/downsizing.
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RestAdviceisprovidedby MUFG Retire360 Pty Limited ABN 36105811836, AFSL 258145 (Retire360). Rest Advisers are staff members of Restand
provide advice as authorisedrepresentatives of Retire360. Rest Digital Advice is provided by Retire360. Thisinformation has been prepared without
takingaccount of yourobjectives, financial situation orneeds. Before actingontheinformation ordecidingwhetherto acquire orhold aproduct,
consideritsappropriateness and therelevant PDS and Target Market Determination available at rest.com.au/pds.

The cost of providing financial servicesisincludedinthe feesasdisclosedintherelevant PDS. Restand the Fund donot charge additional fees orobtain
commissions forthe advice provided. Restemployees are paid asalaryand donotreceive commissions. They mayreceive aperformancerelated
bonusthattakesintoaccountthefinancialservices provided. Superinvestment Management Pty Limited, awholly owned company of Rest, manages
some of the Fund’sinvestments. Resthasno otherrelationships orassociationswithany related body corporate orproductissuerthat mightreasonably
be expectedtoinfluenceRestinprovidingfinancial services. Formoreinformation, contactus atrest.com.au/contact-us.

Issued by Retail Employees Superannuation Pty Ltd ABN 39 001987 739 (Rest) as trustee of Retail Employees Superannuation Trust ABN 62 653 671394
(the Fund). This materialis currentasat14 April 2025 andis subject to change.
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