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Liability limited by a scheme approved under Professional Standards Legislation. 

Independent Auditor’s report on financial statements 

Independent Auditor’s report approved form for a Registrable Superannuation 
Entity (RSE) that is a reporting entity 

Report by the RSE Auditor to the trustee and members of Retail Employees 
Superannuation Trust (ABN: 62 653 671 394) 

 

Opinion 
I have audited the financial statements of Retail Employees Superannuation Trust (the “Trust”) for the 
year ended 30 June 2021 comprising the Statement of Financial Position, Income Statement, Cash 
Flow Statement, Statement of Changes in Member Benefits, Statement of Changes in Reserves, 
summary of significant accounting policies and other explanatory notes.  

In my opinion, the financial statements present fairly, in all material respects, in accordance with 
Australian Accounting Standards the financial position of the Trust as at 30 June 2021 and the results 
of its operations, cash flows, changes in reserves and changes in member benefits for the year ended 
30 June 2021.  

Basis for Opinion 
I conducted the audit in accordance with Australian Auditing Standards. My responsibilities under 
those standards are further described in the Auditor’s Responsibilities section of my report. I am 
independent of the entity in accordance with the auditor independence requirements of the 
Accounting Professional and Ethical Standards Board’s APES 110 Code of Ethics for Professional 
Accountants (including Independence Standards) (the Code) that are relevant to my audit of the 
financial statements in Australia. I have also fulfilled my other ethical responsibilities in accordance 
with the Code. 

I believe that the audit evidence I have obtained is sufficient and appropriate to provide a basis for my 
opinion. 

Materiality 

For the purpose of our audit, I used approximately 1% of the Trust’s net assets available for members’ 
benefits to set our overall materiality. 

I applied this threshold, together with qualitative considerations, to determine the scope of our audit 
and the nature, timing and extent of our audit procedures and to evaluate the effect of misstatements 
on the financial statements as a whole. 

I chose net assets available for members’ benefits because, in my view, it is the metric against which 
the performance of the Trust is most commonly measured and is a generally accepted benchmark in 
the Superannuation industry. 

I utilised 1% as the threshold based on my professional judgement, noting it is within the range of 
commonly acceptable thresholds. 



 
 

Audit Scope  

My audit of the financial statements focused on where the Trust made subjective judgements; for 
example, significant accounting estimates involving assumptions and inherently uncertain future 
events. 

My audit approach reflects the nature of the Trust’s investment operations and administration of 
member balances, with consideration to the work undertaken by the Trust’s third-party service 
providers, external investment managers and external valuation experts. 

Key Audit Matters  

Key audit matters are those matters that, in my professional judgement, were of most significance in 
my audit of the financial statements of the current period. These matters were addressed in the context 
of my audit of the financial statements as a whole, and in forming my opinion thereon, and I do not 
provide a separate opinion on these matters. 

Key audit matter How our audit addressed the key audit 

matter 

 
Valuation of unlisted trusts 
Refer to note 2 (d) Fair value measurement of 
financial assets and liabilities and note 4 (f) 
Valuation inputs and relationship to fair value 

Note 2 (d) and 4 (f) describes how these investments 
are valued in accordance with the Trust’s Valuation 
policy and recognised at fair value through profit or 
loss under Australian Accounting Standards.  

I considered this a key audit matter because of the:  

• financial significance of the asset balance 

• the level of judgement involved in the 
underlying assumptions used in the 
valuations models and valuation methods 
selected. 

• the sensitivity of fair value to any changes in 
assumptions used in the models. 

   

 

 
I assessed the design and tested the operating 
effectiveness of certain controls supporting the 
Trust’s asset valuation process, including controls 
relating to the oversight and review of the valuation 
policies and methodology adopted by the Trust’s 
external investment managers and the review and 
approval of independent valuations.  
 
I performed risk assessment procedures over the 
Level 3 investments managed directly by the Trust’s 
internal investment team, taking into consideration 
the asset classes, geographies and characteristics of 
individual directly valued assets. Based on the risk 
assessment procedures performed, for a sample of 
investments, I have performed the following 
procedures, amongst others:  

 
• Agreed the fair value reported by the 

external valuers to the Trust’s accounting 
records. 

• Assessed the objectivity, competency and 
capability of the external valuers and 
evaluated whether the valuations were 
performed in accordance with the Trust’s 
Investment Valuation Policy. 

• Assessed the appropriateness of the 
valuation approach and appropriateness of 
key assumptions used in the valuations, with 
the assistance of PwC valuation experts as 
needed.   

 
I performed risk assessment procedures over the 
Level 2 unlisted trusts and level 3 investments 
managed by external investment managers, taking 
into consideration the nature and type of underlying 



 
 

investments held by the investment funds. Based on 
the risk assessment procedures performed, I 
performed the following procedures, amongst others: 
 

• Obtained valuation statements provided by 
external investment managers of the 
investment funds and compared the 
valuation quoted by the external investment 
managers to the Trust’s accounting records.  

• Assessed the reliability of the valuation 
statements by comparison to the most recent 
available audited financial statements. 
 

I assessed the reasonableness of the Trust’s 
disclosures in the financial report in light of the 
requirements of Australian Accounting Standards. In 
particular I considered the adequacy of the 
disclosures made in note 4 to the financial 
statements, which explain the valuation inputs and 
relationship to fair value for the Trust’s unlisted 
trusts.  
 

 
Valuation of listed equity securities, interest 
bearing securities, discount securities, and 
derivatives  
Refer to note 2 (d) Fair value measurement of 
financial assets and liabilities and 4 (e) Fair value 
hierarchy 

Note 2 (d) of the financial statements describes the 
valuation methodology used by the Trust to measure 
the fair value of the financial assets and liabilities 
under Australian Accounting Standards. 

I considered this a key audit matter because of the:  

● financial significance of the asset balance. 
 

 
I assessed the design and operating effectiveness of 
relevant controls operated by the third-party service 
providers of administration and custody services. I 
performed the following procedures, amongst others: 
 

• Inspected the most recent reports provided 
to the Trust by the service providers setting 
out the controls in place at that service 
provider, and that included an independent 
audit opinion over the design and operating 
effectiveness of those controls.  

• Developed an understanding of the control 
objectives and associated control activities 
and evaluated the results of the tests 
undertaken and the conclusions formed by 
the auditor on the design and operating 
effectiveness of controls, to the extent 
relevant to our audit of the valuation of the 
relevant financial assets and liabilities. 

 
I independently obtained price data from third party 
vendors and compared the prices to that used by the 
administrator as at balance sheet date.  
 

 

Responsibilities of the trustee for the Financial Statements 
The RSE's trustee is responsible for the preparation and fair presentation of the financial statements in 
accordance with Australian Accounting Standards and the requirements of the Superannuation 
Industry (Supervision) Act 1993 (SIS Act) and the Superannuation Industry (Supervision) 
Regulations 1994 (SIS Regulations). The trustee is also responsible for such internal control as the 
trustee determines is necessary to enable the preparation and fair presentation of financial statements 
that are free from material misstatement, whether due to fraud or error.  



 
 

In preparing the financial statements, the trustee is responsible for assessing the ability of the RSE to 
continue as a going concern, disclosing, as applicable, matters related to going concern and using the 
going concern basis of accounting unless the trustee either intends to liquidate the RSE or to cease 
operations, or has no realistic alternative but to do so. 

Auditor’s Responsibilities for the Audit of the Financial Statements 
My objectives are to obtain reasonable assurance about whether the financial statements as a whole 
are free from material misstatement, whether due to fraud or error, and to issue an audit report that 
includes my opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an 
audit conducted in accordance with the Australian Auditing Standards will always detect a material 
misstatement when it exists. Misstatements can arise from fraud or error and are considered material 
if, individually or in the aggregate, they could reasonably be expected to influence the economic 
decisions of users taken on the basis of these financial statements.  

As part of an audit in accordance with the Australian Auditing Standards, I exercised professional 
judgment and maintained professional scepticism throughout the audit. I also:  

• Identified and assessed the risks of material misstatement of the financial statements, whether due 

to fraud or error, designed and performed audit procedures responsive to those risks, and obtained 
audit evidence that is sufficient and appropriate to provide a basis for my opinion. The risk of not 
detecting a material misstatement resulting from fraud is higher than for one resulting from error, 
as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override 
of internal control. 

• Obtained an understanding of internal controls relevant to the audit in order to design audit 
procedures that are appropriate in the circumstances, but not for the purpose of expressing an 
opinion on the effectiveness of the RSE’s internal control.  

• Evaluated the appropriateness of accounting policies used and the reasonableness of accounting 
estimates and related disclosures made by the trustee. 

• Concluded on the appropriateness of the trustee’s use of the going concern basis of accounting 
and, based on the audit evidence obtained, whether a material uncertainty exists related to events 
or conditions that may cast significant doubt on the RSE’s ability to continue as a going concern. If 
I conclude that a material uncertainty exists, I am required to draw attention in my auditor’s 
report to the related disclosures in the financial statements or, if such disclosures are inadequate, 
to modify my audit opinion. My conclusions are based on the audit evidence obtained up to the 
date of my auditor’s report. However, future events or conditions may cause the RSE to cease to 
continue as a going concern.  

• Evaluated the overall presentation, structure and content of the financial statements, including the 
disclosures, and whether the financial statements represent the underlying transactions and 
events in a manner that achieves fair presentation. 

• Communicated with the trustee regarding, among other matters, the planned scope and timing of 
the audit and significant audit findings, including any significant deficiencies in internal control 
that I identified during my audit.   



 
 

From the matters communicated with the trustee, I determined those matters that were of most 
significance in the audit of the financial statements of the current period and are therefore the key 
audit matters. I described these matters in my report unless law or regulation precluded public 
disclosure about the matter or when, in extremely rare circumstances, I determined that a matter 
should not be communicated in my report because the adverse consequences of doing so would 
reasonably be expected to outweigh the public interest benefits of such communication. 
 
 
 
 
PricewaterhouseCoopers 
 
 
 
 
SJ Smith  Sydney  
Partner 27 September 2021 
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Auditor’s Independence Declaration 

As lead auditor for the audit of Retail Employees Superannuation Trust (ABN: 65 653671 394) for the 
year ended 30 June 2021, I declare that to the best of my knowledge and belief, there have been:  

(a) no contraventions of the auditor independence requirements of the APRA Prudential Standards 
SPS 510 Governance in relation to the audit; and 

(b) no contraventions of any applicable code of professional conduct in relation to the audit. 

  

SJ Smith Sydney 
Partner 
PricewaterhouseCoopers 
  

27 September 2021 
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